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Female Skill Utilization and the Gender Wage Gap in Japan: A Comparative Analysis of Japan,
Korea, the UK and Norway based on PIAAC

Kyoko Komatsu
Summary

This paper compares the gender gap in employment and wages in Japan with Korea, the
United Kingdom and Norway, by focusing on cognitive skills such as literacy and numeracy
skills. Using micro data from the Programme for the International Assessment of Adult
Competitions (PIAAC) conducted by the OECD in 2011-2012, it presents the following results.

First, in Japan, among women without children, the higher their literacy and numeracy skills,
the more they are likely to participate in the labor market. On the other hand, among women
with children, employment rates do not increase as their cognitive skill levels increase like in
Western countries. Second, even among the younger generation, many competent women with
children still do not participate in the labor market, despite the recent expansion of childcare
support systems. However, women without children who score high have a higher labor market
participation rate than men without children who score high. Third, the use of cognitive skills in
the workplace and its effects on wages are different between men and women. In particular,
wage gaps are smaller among women with high use of cognitive skills than those with low use of
cognitive skills in their jobs.

Finally, the paper suggests that, in order to narrow the gender gap in employment and wages
in Japan, it is important to enhance employment opportunities for women with children who
have high ability as well as to fully utilize women's skills in the workplace.





